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COMMUNIST ECONOMIC'PENETRATION CAMPAIGN
I. Large, shrewdﬂégmﬁpnist campaign in under-
developed areas;;Near East, Middle East,

South Asia, and Southeast Asia--underway,

using economic penetration to further for-

eign policy objective of intervening openly:
in free world affairs,

A. Total value of Communist credits to
free world may well reach $400 million
or $450 million within the next six
months. (FACT CARD "A")

1. This figure includes known con-
tracts for arms, signed contracts
and other non-military projecfs
already underway, and those firm
Communist offers which seem most
likely to be'accepted.

2. This campaign dates roughly-from

spring 1954. It is continuing,
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There is no assurance that all
deals are known to Western intel-
ligence agencies,

B. Should the Communists offer Egypt $275
million or $300 million worth of goods
and services to help with the Aswan
high dam project, the total of Commun-
ist credits would be around $700 mil-
lion.

1. It is known that in response to
Egyptian initiative the USSR has
offered to help on this project,
and there are firm reports that
the terms would be easy and at-
tractive.

2. $275-300 million is what Egypt
would need from foreign sources in:
any case; there is one press re-
port that the USSR has offered
this amount.
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C. Reports of new Communist offers to free
world nations are received almost
daily. However, the offers considered
within the range of the above figures
include only those on which negotia-
tions are well along and those which
seem likely to be consummated.

II. Most dramatic phase of campaign is swift
conclusion of arms deals in the Near and
Middle East.

A. Egyptians are now committed fior Bloc
arms for at least $115 million, and
negotiations are underway to bring the
total to $160 million, possibly even
more. {(FACT CARD "B")

B. Syria on verge of first contract with
Czechs for about 75 T-34 tanks, spare
parts, and ammunition worth $5,900,000,.

C. Afghans have made éash deal with Czechs
for $3 million worth of arms which are
reportedly now being delivered.
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D. Reports of further Bloc offers persist.(

1. Jordan reportedly offered arms to .
stay out of Baghdad pact.

2. Yemen reportedly will accept
Soviet offers, if made.

3. ©Saudi Arabia reportedly has offers
and Sﬁudi money known to be in-
volved in Syrian arms deal, may
be involved in Egyptian purchases.

4, Czech arms merchants have toured
Egypt, Iraq, India; Afghanistan,
Burma.

5., Czech arms mission en route to
Ecuador.

III. Besides arms deals, contracts have been
signed and work is actually underway on
projects using Bloc credits, personnel, and
equipment to the amount of $45.6 million.
(FACT CARD "C")

A. Other deals seem close to fruition.
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1. For example, India, which has
accepted $5.6 million in Bloc
credits to date, may soon be in-
volved for about $110 million.

IV. Communist motivation is clearly political.
India and Egypt are major targets; Afghan-
istan may be most imminent victim,.

A, Contracts for diamond mining equipment
(Panna Diamond Syndicate) and Bhilai
steel plant seem most certain for near
future., Other projects already under-
way. (FACT CARD '"D")

1, Diamond mining deal would give
Bloc source of industrial diamonds.
Bloc has none of its own.

B. There are many other firm Bloc offers
which may be settled in connection with’
or as result of Bulganin-Khrushchev
visit and other Bloc.visitors. (FACT

CARD "E" )
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C. Czech delegation arrived India 6 Novem-

ber with offer to help India's second
five-year plan Wﬁ?ch begins 1 April
1956.

1. Dvorak, dzech,ministerAofeforeign
trade, said thef‘his cpuntry‘con—‘
sidered capital‘investment:abroad
\tenfdﬁount toveconomic'interfef—
ence internal affairs; ‘He sué-
?gesﬁed ‘Czechs would rathef offer

o ﬂeéuipment and would retain no hold
over part of Indian economy.

D. Bloc influence has made itself felt in
Indian planning circles.

1. 1In response Indian request, USSR
sent /4 high-level economists and
mathematicians, including one for--
mer GOSPLAN member, to Indian
Statistical Institute in November
1954. They stayed until September

this
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2. Poland sent Oscar Lange, top

economic planner. He plans to
return.

V. Growing economic ties with Bloc and anti-
Pakistan policy make Afghanistan most im-
mediately susceptible Soviet blandishments.
A. Afghans have already accepted credits

worth $11.8 million from Czechs and
Soviet Union.
1. There are other offers reported.
(FACT CARD "F")

B. 127 Soviet technicians in Afghanistan
in August.

C. Trade with West Germany now passing
both ways through USSR, - reportedly
cheaper and faster than old routes
through Pakistan.

1. Afghans taking steps to see bulk
foreign trade in future moves

same Wway.
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D. Former president Helmand Valley Author-.

ity says USSR has offered take over
this large irrigation and power pro-
ject, finish construction, and pay off
US loan. (Export-Import Bank loan of

$39.2 million at 3 1/2 and 4 1/2 per-

cent,)

25X1X6

E. Bulganin and Khrushchev now slated to
stop over Kabul for about one week on
return trip to USSR.

F. Afghans seeking strenuously to develop
independence of Pakistan, mainly
through promoting closer ties with
Soviet bloc.

1. Prime Minister Daud, who controls
government and is more favorably

inclined Soviet bloc than other )
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Afghan leaders, seeking approval

his anti-Pakistan policies from
Grand Assembly of Tribes (Loe

Jirga).

n
~
-

(King Zahir Shah may be able to

forestall specific endorsement
Daud's "pro-Soviet" policies by
using President Eisenhower's re-
cent letter offering help. Jirga '
will in any event probably endorse
call for independent Pushtoonis-
tan.  Afghans may also promptly
ask US for support against Pakis-
tan.)

VI. Current Communist campaign shows skill in
adapting to local conditions, willingness
to promise even greater effort, speed in
execution. The bloc enjoys propaganda ad-
vantage of appearing to step up offers to
coincide with decreases in Western sources
of external aid
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A. Czechs evidently chosen - possibly at

meeting in Prague in April - to spear-
head campaign in Arab world.
1. Two immediate objectives:

a. To nullify Western-sponsored
mutual defense planning.

b. To encourage emergence Of
neutralist bloc which would
permit Bloc voice in area
affairs.

B. Recent tours of Bloc by persons from
underdeveloped countries has impressed
experts as well as diplomats with
Soviet "sincerity.”

C. Communist offers are attractive be-
cause they are on easy terms and be-
cause the recipients can see no visible
strings.

1. Most Bloc offers are at nominal
interest rates (2 - 2 1/2 percent)

on easy payments,
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They are often deferred, with pay-

ments in soft (local) currencies
or traditional exportis.

2. Governments are not asked to sign

; political or military commitments.

3. Countries with ambitious develop-
ment programs and unsalable sur-
pluses see a ready market in the
Bloc and a chance to get capital
equipment and arms,

4. While countries can save foreign-
exchange and hard currencies, the
USSR builds up credits in soft
currencies,

a. This is a war chest which may’
be used within the country

as the Communists see fit.

in July 1954 that it would not be long

before Soviet industry was strong

Sanitized - AppPEVEEE GRS PRIR -RBPHDKI PR45R500400200003-4
FORnhGRaL,

- 11 -



Sanitized - Approved For EEBsE - CIA-RDPSOR01443R000400200003-4

Asian nations.

1. Confirmed by Khrushchev- - 25X1X6

July 1955.

25X1X6

25X1X6

E. Except for the steel mill offer, Bloc
offers are not in competition with
their own industrial requirements and
priorities. Moreover, the Bloc offers
are not give-aways. They expect eco-
nomic as well as political payments

for their credits.
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ViI. Besides arms deals with Arabs and strong

push against Indian and Afghanistan, the

Communist effort can be seen in other forms.

throughout the Middle East and Asia and in .

Latin America.

A'
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In Egypt, Communist contracts includ-
ing projects under construction total
$10,995,000, There is a further offer
worth $1,200,000. Any offer on the
Aswan high dam would be in addition to
above., (FACT CARD "G")

Syria has been offered projects worth
$67,920,000, of which the bulk is a
Polish offer to help build a 500 kilo-
meter railroad at an estimated cost of
$65,000,000. (FACT CARD "H")

In Indonesia, Communist contracts and
projects underway total $16,600,000.
There are offers for $6,000,000 more.

(FACT CARD "1")

b
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D. Turkey has received offers worth

$3,175,000. (FACT CARD "K")

E. Lebanon has received offers worth
$3,000,000. (FACT CARD "L")

F. Sudan has received offers worth
$3,150,000.

G. 1In Iran, the Czechs have completed a
sugar factory worth an estimated

; $650,000., No further Communist offers
have been reported.

H. East Germany has offered to build a
cement plant for Saudi Arabia of an
estimated value of $5,000,000. No
other offers are known.

I. The Bloc is meeting considerable suc-
cess in expanding trade and diplomatic
relations with Latin America.

1. Latin Americanrtrade with the bloc!
in 1954 more than four times same

trade in 1953. (FACT CARD "M")
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2. Hungary seeklng open network

commercial agencies.

3. Poland wants expand trade with

| Brazil.

| 4. Poland reported making "unbeliev-

| ably" favorable offers to Ecuador.’

5. Soviet export drive aimed at

Argentina, primarily to reduce
USSR's deficit.

VIII. Chinese Communist part is impossible to
estimate in precigse figures, but it
appears to fit the general pattern of
economic means to gain a political end.

A. Chinese Communists in deal with Egypt
gave 60,000 tons of steel products and
wheat for Egyptian cotton.

B. Peiping buys rice extensively in
Southeast Asia, particularly from Bur-
ma. China does not need this rice.

C. Peiping pays a premium price for Cey-

lonese rubber and buys more than it
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FACT CARD "A"

TOTALS
Communist credits for arms $124 - 170,000,000%

Communist credits for signed
contracts and projects under way 45,000,000#

Communist credits offered on deals
under negotiation and considered ,
likely 229,000,000/

TOTAL ¥ $400,000,000

If higher Egyptian figure used, total is
$445,000,000.

*$124,000,000 # if Egyptian total is
$115,000,000.

$170,000,000 if Egyptian total is
$160,000,000.

-

3 (1{aauQT’&AJA- H cqt. 1 ciann
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FACT CARD "B"

Additional orders placed in late October
and.early Ndvember raised Egyptian bill for
Soviet bloc arms to equivalent of $115,000,000.
Further Egyptian negotiations with the Bloc
are underway with Egypt considering spending

a total of $160,000,000, possibly more.
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FACT CARD "C"

Signed contracts with Bloc, including

projects now underway:

India $5,600,000
Afghanistan 11,800,000
Egypt ' 11,000,000
Indonesia 16,600,000
Iran 650,000

$45,650,000
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FACT CARD "D"

INDIA

Signed contracts, including projects now under

construction:

' USSR----Cement Plant $2,000,000 est.
Czech---Suspension Bridge 1,000,000 est.
Czech~-~-Thermal Plant 600,000 est.
Czech---Cement Plant 2,000,000 est.

TOTAL $5,600,000

Sanitized - Approved For Release : CIA-RDP80R01443R000400200003-4
aESheiRERE-



Sanitized - Approved ForReTease - CIA-RDP80R01443R000400200003-4

FACT CARD "E"

Offers to India.

USSR~--Diamond Min. Equipment $7,000,000

USSR-~-Coal Washing Plant 2,000,000 est.
USSR---Steel Mill Equipment 95,000,000
USSR--~Cotton Spinning Factory 1,000,000 est.
USSR---Brick Plant 100,000 est.
USSR---Manganese Ore Dressing

Plant 150,000 est.
Czech----Camera Factory 250,000 est.
Czech~~--~Coking Plant 13,000,000
Czech--~-Sugar Plant 650,000 est.
Hungary--Wire Plant 50,000 est.
Hungary--Cement Plant 2,000,000 est.
E. Ger.--Cement Plant 2,000,000 est.
E. Ger,-~Chemical Plant 500,000 est.
E. Ger.--Sugar Plant 350,000 est.

TOTAL $124,050,000
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FACT CARD "F"

AFGHANISTAN

Arms deal with Czechoslovakia $ 3,000,000
Other credits signed to date:
USSR——==—— $6,800,000
Czech—~=--- 5,000,000
(excluding arms) $11,800,000
TOTAL $14,800,000
Firm projects under above credits are:
USSR----500,000 gallon gasoline
storage tank $ 600,000
USSR~---2-70,000 and 2-120,000 i
gallon tanks 600,000est..
USSR~--~silos, flour mill, bakery 3,500,000
USSR----road-building, street-
paving 2,100,000
Czech---cement plant 1,500,000
Czech---remaining credit which may
be allocated to glass
factory, cannery, etc. 3,500,000
' $11,800,000
Offers
USSR gasoline pipeline 700,000est"
., Additional reported Czech credit offer of
$10,000,000 plus reported offer of $5,000,000

more.,
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FACT CARD "G"

EGYPT

Arms deal (est.) at least $115,000,000
and as much as 160,000,000

Signed contracts,including projects now
under construction:

USSR====~ Cement Factory $2,000,000 est.
USSR——=——~ Fertilizer Plant 5,000,000 est.
USSR—==-- Butane Gas Plant 100,000 est.
Czech----8hoe Factory 100,000 est.
Czech---~Swing Bridge 250,000 est.
Czech----Bridge 95,000
Hungary--Bridge 3,200,000
E. Ger.--Transformer-distributor
Station 250,000 est.
TOTAL $10,995,000
Offers:
USSR-----Aswan High Dam $275,000,000 est.
Czech—----Generators 1,200,000 est.
TOTAL $276,200,000
TOTAL —— $447,195,000
(without Aswan dam) -—- 172,195,000
(using lower arms
~ figures) -—- 127,195,000
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FACT CARD "H"
SYRIA
Arms deal -- initial Czech
contract
Approx 75 T-34 tanks &)
spare parts. ) 1
Ammunition ) $5,900,000
Offers ‘

Poland----500 km railroad  $65,000,000 est.
Bulgaria--Hydro turbine &

generator 250,000 est.

Hungary---Cement Plant 2,000,000 est.

Hungary---Power Plant 670,000 est.
TOTAL $67,920,000

Sanitized - Approved For Release : CIA-RDP80R01443R000400200003-4
SRS RuSEERES :



Sanitized - Approved For T EoEeRE™R DP30R01443R000400200003-4
FACT CARD "IV

INDONESIA
Signed contracts,including projects now

under construction:

- East Germany--Sugar Factory $13,000,000
RO Radio Factory 600,000 est.:
Czech-=——=——-~ Pharmaceutical Plant 3,000,000 est.
TOTAL $16,600,000
Offers:
Rumania-=—-—-—- Cement Mill 5,000,000
Hungary-—-——-=-=-= Elec. Power Plants 1,000,000 est.
TOTAL $6,000,000
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FACT CARD "K"

TURKEY
Offers
USSR~=—=~cw=e- Wheat Mill $ 20,000 est.
USSR-==cem—wa Macaroni Factory 22,500
USSR-—===—mmm Brick Factory 1,600,000 est.
Czech-—wmwe—- Thread Factory 1,200,000 est.
E. Ger ,——we-- Elec. Materials Plant 136,000
E. Ger,-—--—- Spinning Mill Equip. 47,000
Hungary-—---- Power Plant 150,000 est.
TOTAL $3,175,500
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FACT CARD "L"
LEBANON

No known signed contracts.

Offers: '
E. Ger.---Cement Plant $1,000,000
Czech-——-- Porcelain Factory) 1,000,000 est.
11 e ———-
Crystal Factory ) (all three)
B el Glass Factory )
Hungary---Cement Plant 1,000,000 est.
TOTAL $3,000,000
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FACT CARD "M"

Latin American exports to Bloc $190,632,000

" " imports from " 109,978,000

Total Trade with Bloc 1954 $300,610,000

' Latin American exports to Bloc $38,400,000
" " imports from " 31,300,000

Total Trade with Bloc 1953 $69,700,000
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FACT CARD "N"

SOVIET COMMITMENTS WITHIN THE COMMUNIST BLOC
(since 1946)

1. Credits to European
Satellites ......$1.3 billion

Communist China ...... 430 million .

$1.73 billion
($600 million still owed USSR; to be
paid by 1965)
2, Soviet gift to North
Korea.eeoeeeeesees 3100 million

Chinese gift to North

Korea,......ce..s 340 million
$440 million
3. Soviet military and economic aid, in.
addition to above sums, to Communist

China--est. $500 million to $1 billion.

Ntk Velmaum
USSR oo e
ng O 225 nm&Wf
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free world may well reach $400 million :

or 3450 -illion vithin the next six
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. 1. For example, Indis, which has
| accoptod $5.6 lillion in Bloc
credits to»dnta. lay soon be 1n-
» . volvod for. ubout $110 million. ,
iv, CO-lunint :otivatton is clcarly politicsl.i
| Ildit ahd Ezypt are. -njer taftctl, ttghau-Q <
' uun may be most imminent victim,:
A. Contracts for diamond -ialng onuipnent X
| (Ptnna Diamond &yndicate) tnd Bhilai
'ttoel plunt seen most certain ‘for near
tuture. Otber projects already under-i i
Qa.y. ‘(FACT CARD "D") ‘
1.[|Dinnoud'nining deal yqu}d g;ye
Bloc source of 1g4§stria1 diamondaf-
Bloc bas nome of its owa, E _‘ o
B.?”Tﬁoré.aré.nlny other firm Bloc offb:yff_f
which iny be settled 1n-connectlop‘yit§i
Qor i' result of Bulganin-xhru;hchév 4
- visit and othef, Bloc visitors. (FACT
CARD "E"v)

Sanitized - Approved For Release :ECIA-RDP80R01443R0004002 10003-4
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C. Czech aolegption arrived India G,Hoven}“

' ber with-otiér to help India's sedond

,’1' ]

D. Bloc influence has made Ltself felt 1n

fiﬁaiyéir_plin;qﬁiéb:ﬁﬁginx 1 April
1986. IRNEI |

tradebssid thnt his country con-

sidered capit;l 1nvestn¢nt abrogd,fT

-~ over part of Indian econony.,

Dvarak, Czech’nininterfdl'Ioroign;‘;

tlntu-ouut to economic 1nt¢rtar~
ence internal atfaira. He sug-

gested Cznchs vould ratber offer

equipment and vould retain no hcld?

Indian. plnnning circles.

1.

in Tespoase Indian roquest USSR i
sent 8. high~1evel economists mad g
mathematicians, including one ior-
ner GOSPLAN--enber, to Indian
Statistical Institute in November

1854. They stayeu until Septembe:

this year.
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2. Poland sent Oscar Lange. top )

econonic planner. He plans to
raturn.

V. Groiing ocounnic tiu: v&th Bloc apd anti-

{
|
|
g

M "o

. Pnkdat:n policy -nk- Afgh&nisttn eost im- .

¥

ladlatoly suseaptikla ﬂaviot blandiuhlcntl. N
A. Afghans have alrosdy accepted credits ; .
»vorth 311 8 niiliou iro- Czechs and
Soviet Union.
1. Thoro are oth;r ottor- reported.‘:
(FACT caun "F")

B. 127 Soviet technicians in A!ghahiltan

in August,
' C. Trade with West Got-aﬁy now passing

both ways through USSR, - reportedly

cheapei.nnd faster than old roﬁtog-*

s s T

through Pakistaa. |
1. Afgbans takiné steps to see bulk
foreign Arade in future moves’
$3me way.

Sanitized - Approved For Release CIA- RDP80R01443R000400200
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| D. rewucr presidernt Heln&nd Valley Authorw

B 1ti”layl USSR hns otterad take over

: :_,‘fft,h”ﬁ’i-.larso 1rr1x;tion and povor pro-
AR m}i“finilh eoutruct&ou. aud pay orf
; ;&ihn (xxport-llport mk lou.n of -
'r"':;j*ﬁtvpnnon at3 1/3 and 4. 1/2 por-

25X1X6 -

- Bﬁgl,nin and Khrushchev nov slated to
im év.r Kabul ;for. about one’fveek on
o r’it‘mn trip to USSR. "
v.!.’."_ Atﬁhm soaking .tronuouuly to dovolop
. Mcpondonce of Pakictin, mainly “
through pronotiu closer ties with
miot blpc.
I; Prime Iinistor Daud, who controls
guvermnt and is more favorably

- laclined Soviet bloc than other l

Sanitized - Approved For Release : CIA-RDP80R01443R000400200003-4 =
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Afghan leaders, -eoking lpprovax
his anti—Pnkistan policie- from
| Grand Alsc-hly of Tribes {Loe

h

Jtrgt)*

114
~
-

*(nu gahir Shah may be .ma to

torasxnll-lpocif;c qndovsa-nnt
Daud's "pra-§§v10€" po11§1ccAbyv
using President Eisenhower's re-
' cent letter offering belp. - Jirgs ;
will in any event probably endor ﬁ?.
cnll'fgr 1ndepond§gt pushtoonis- -
tan. Afghans may also promptly :
ask US for support against ?tki-—i
tan.) | - 3
vI. Curieif Communist canpnign uhav§ gkl}; 1n;; =
‘ndapting to 1oc31 conditionl, wil;ig;nq;:j“
to promise even grottcr otiort, speed ln :
execution. The bloc -enjoys propaganda ad— 1f&
vantage of appearipg to step up offor§ §o_, ;
~oincide with decreases in Western -ourcey.Jj

Sanitized - Approyed 5t Relaasa s CIA-RDP8OR01443R00040020000%
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A. Czechs evidently chosen ~. postibly at

uoting 1n prague in Aprn - Qo ipour—
hcan clupatgu-in Arlb world._
‘;,; o 1. Two inlediate objoctive-.
| ) n. TC zmnify Iutorn-—-pousoxed

i

-utusl dci.nﬂo plinning.=

k. To encourach.-organce of
e

" peutralist bloc vhich would

permit Bloc voice in area
sffairs, -

B. lacent tours of Bloc by ptr-odt fiéu
.undordgveloped countries: has 1nprolsed
experi. as vell as diplo-st;‘vith
Boviét wgincerity.” -

C. Communist ot:er- aAre . attractive D&~
cause they are on oasy termas and bo-
cause the recipients can see no visible

. - SE{rings.

i. lo:t Bloc offers are at nominal

interest rntes (2 - 2 1/2 percent,

\pproved For Rele&&e“:’(tPA-ﬁ‘B|5§8Roi443Rooo400200003-4
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They are often doferréd, with pny-i 
uént-fin,.prt.(locil) currencies H

or traditlbhll'qiﬁortl. .
2._'Governn§htn urolﬂot‘nchd to sign
polxtich,ér*-aixtgry éo-n;tnents{.r
3. COuntriQ- vtthfi-bitidul'ﬁevoloﬁA.l‘
neﬁt.projrg-l and bnlii;bla_sur—
plusei see A& rol&y -trketAin the
 Bloc and a ¢hance to get capital

" squippent and arnﬁ.

4.  While countries can save foreign
exchange and §ard'currencles, the
é _ ‘ USSR builds up credits in soft |
cufrenciasw | _ _
a; This 1siu war chest which¢.a§'
be used '1thin the couniry- .

as the Communists mee fit.

25X1X6 D. Soviet leaders told
»n July 1954 that it would not be long
Leinra Scoviet industry was strong

T ‘ripute to development of {8
Sanitized - Approved For Refease & E1ATRBP80R01443R000400200003
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Asian natlonl

%%Itirncd by Khrulbchov -

July 1955._

® 25x1X6

25X1X4

E. Except for the steel mill offer, Bloc
offers are not in conpo;itxon with
their own industrisl requirements ade }
prioritiel. loreovor; the Bioc of fers
ars not givo—tvayl. They expect ecoO-
nonic as well as political paynents

for their credits,.

Sanitized - Approved For Release : CIA-RDP80R01443R000400200003%4
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VII. Besldes arms deals with Ara

push against Indian and Afghanistan, the %
g-

communist effort can be seen in other fornq&

throughout the Middle East and Asia and 1nj‘i
Latin Aner;ca. R : ‘ ’?&f
A. 1n Egypt, Communist contracts includ- if
ing projects under construciion total &&

$10,995,000. There is a further offen s

Y

wortia $1,200,000. Any offer on the j:
Aswan bigh dam would be in addition to{E
¢ it

above. (FACT CARD "G") - 5%%

B, Sfria has been offered projects worth

 $67,920,000, of which the bulk is a @%

poiish offer to help build a 500 kilo-—ﬂi

§v meter railroad at an estimated cost of;i
2 $65,000,000. (FACT CARD "H') - 2
L : £i%

C. 1in indonesia, Communist contracts and E

projecis underway total $16,600,000.

i
<Lere are offers for $6,000,000 more. “
i

(FACT CARD "1") 4 _ g

Sanitized - Approved For Release : CIA-RD_P80R01443R00040020000§-4
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-$3; 175 000. (FACT CARD K D

‘ ; s; .Lobnnon ﬁas rcceivcd ot!gra vorth
$3, 000, ooo- (FACT CARD "L}
F. Sudsn has roceivcd bf!oru vorth
- $3,150,000. i

H " G. Im Iran, the Csochu h&ve eO-plotod a2 B

i L sugar’ fnctcry verth an. Q-tilatod ;
Y o ‘:’ssaa,ooew, ¥o furtbor Goi-unilt oi!or-i-:
k ) have been reportod, R
H. Esast Gnrunny has otterod ta bﬁild a
cenant plant Ior Saudi Arsbit of an

' ontinltod v:luc of $5, 000 000. No

, other oftor- aro ‘known.

1. Thn Bloo 13 -aoting considcrtble nncr ﬁ?ﬂ

cass 1n expanding trade and diplontic ~ 1
rclntloa- with Latin America. .
1. Lstin American trade with tbe block

in 1954 more than four times lnne"

t trade in 1953. (FACT CARD "N")

Sanitized - Approved For Release : CIA-RDP80R01443R000400200003
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2. Hungary seeking open network

o]

] mxu.nt—l-l—ll

. 3. Ppoland vcnts expund trade with

I. Chiness Communist part is impossible to
estimate in progise tigures, but it
appears to fit the general patternm of

economic means to gain a political end.

A.

19"

Peiping pays 2 preaium price for Ceyé‘

= co-ncrcial agencies.

Brazil , ) T

4. Poland roported maXking "umbeliev-

ahly" favnrablo oftor- to leuador.

3. "Soviet oxport drivo aimed. ;t
»,ﬁrgpntina,‘prlpirily to reduce
HSSB;: deficit. S

Chiasuo Communists in ddnl'vith Egypt:
gave 00,000 toms of -tccl products and
wheat for Egyptltn cotton.A .- B '{
Peiping -buys rice extensively 1n
Southeast Asia, particularly from Bur-

ma. China doem nct need this rice.

B33
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* FACT CARD "A"

Communist credits for arms  $12¢ -"170,000, 000+ 3

Co-nnijt crediys for signed ) 4
contracts. and projects under way  45,000,0007

Communist credits offered on desls |
under negetiation and couqidcrrd A '
likely - | | 2291900 OGOI"

TOTAL  $400,000,600

9 4 high-‘r Egyptian figure und, wtal ix
$445,000,000,.

*$124 000,000 # 11 B;yptim totcl is
$1§5 , 000,000,

$170,000,000 if E;yptinn,totni is
$160,000,000.

Egt

Sanitized - Approved For Release : CIA- RDP80R01443R000400200903-4
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FACT CARD "B"

-

. Additional orders placed 1in ‘iatc Qétobcr
and early November raimsed Egypti‘n b111 :tbr

| Soviet bloc arms tu equivalent of $115, 000 000
' . Further Egyptian segotiations ﬂ.th ‘the Bloc :
. Are underwly with Egypt conlideriu lpe‘ndiug
. " a total of 31,60,000,000, vpoc_:ibly more.

Sanltlzed Approved For Release : CIA- RDP80R01443R0004002000&3 -4
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- FACY cARD "C"

'8175,3'6,;{;i¢t§ with Bloc, including
. SR it T o

ojects now UBdervay: . o
R e

L. 11,800,000
 Afghanistas - 11,800,000

ene 11,000,000
EgyPt : Do
| 1 db‘ne'lia‘ 1‘5,600,900
nav . : .
850,000
&

7

i

)

4

=
=
S

CIA-RDP80R01443R000400200003-4
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YACT CARD "D"

. ‘ Iﬂblh o “
Slcﬁéd ééntrict;, tnciﬁdinc projects @01“1 @ndp_rf .
; con-tructioa" '
r om- -annt Plant . $2 000 est.
Csech~--8uspension Bridge . 1, 600 000 est. B
;. Czech——~Thermal Plsat - 600 000 est.
f - Cuch-—-c‘unt Pilant - 2,000,000 ont.

TOTAL 35 ,GW 000

b
3

B ;
v o
3 x
= ¥
3 |
- i
. -
3 ;
3. b
: . ! &
> -
W 4
. b .
»
2.
-1
s
&
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I FACT CARD "E"

-

i
L
3

i
;
[
3
£

. Ofrora to !ndll.

um—-—-«muona Nin. Equipment $7,000,000

» 3 USSR-~-Coal Washing Plant = . 2,000,000 est
X USSR-——-Bteel Mill Equipment 95 000,000
%% PSBR-~~Cotton Spinning. ractory 1,000,000 ent
-4 UBSR---Brick Plant 100 ooo est
‘W USSBR-~--Nanganese Ore Droslin; K
> =4 Plant A B 150 000 est
+J}- Cgech—--~-Camers Factory . 250,000 est
' 8 Czech~~---Coking Plant . 18,000 000 ‘
4 Czech--~=Bugar Plant .- 850, ,000 est
§‘ Hungary--Wire Plant ‘ o 50, 000 est.
- Hungary--Cement Plant - ... 2,000, ooe*ost‘
~ E. Ger.~~Cemsnt Flant .2 900 000 est,
2 E. Ger.~~Chemical Plant TN 500 000 est.
- E. Ger.~~-Sugar Plant -, 350, ’000 est.

TOTAL  $124,050,000

Sanitized -f_;Approved For Release : CIA-RDP80R01443R000400200003-4
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FACT CARD "Fr" : -

 AFGHAMISTAN
irms deal with Czechoslovakia $ 3,000,000
Other credits n&ga§d=toa¢nio: %
USSR-~=-=-$6,800,000 ' I . o 'ﬁ
vzech--=-=-- 5,000,000 =~ > - . -
(excluding arms) - 311,800,000
. TO‘HL . 314 ?’001 000

Yirm projects under sbove credits are: : ’

¢ SSR~~--500,060 gallon n’uonne ' :
storage tank ' $ 600,000 -g
1 58R=--~2-70,000 and ‘2-120 000 o )
gallon tanks . 600,000est.
- :SR=~---silos, - flour mill, bakery 3,500,000
« 38R----road-building, street- -
‘ paving 2,100,000

rzech~-—cen¢nt plant - 1.500,000 ¥
Czech~--remaining oredit which may o &
. be allocated to glass :
factory, canmery, etc. 3,500,000
"$11. 800 000
tUtfers o ' B |
USSR gasoline pipeline » _ 700,000est

.“ditional reported Czech credit offer of : |
10,000, 000 plus roported offer of $5,000, 000

ELIE - BN

Sanitized - Approved For Release : CIA-RDP80R01443R000400200003-4
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EGYPT

Arms deal (est‘.)‘ '  at least tns,qoa,’boof

and as much as 150_000’000:_j

Signed caatractl,including projoctc gow
Jndor coanstruction: +

JSSR-====Cement Factory | . $2 .o'oo.oe'o

est. B

JSSR~===~Fgrtilizer Plant - 5,000,000
JSSR--~--Butane Gas Plant = - 100,000 est.
Czech----Shoe Factory -100,000 est.
zech~--=-=-Swing Bridge 250,000 est.
zech-~=-=-Bridge ) : 95,000
ilungary--Bridge 3,200,000
L. Ger.--Transformer-gistributor :

Station - 380,000 est,

TOTAL $10,995,000 -

Dffers:
ISSR-~~--Agswan High Dam 3275,000,000 ost.
lzach~---Generators v ) 300,000 est.

TUTAL  $276,200,000

TOTAL . --- $447,195,000

(without Aswan dm}--- 172,185,000
{:sing lower arms -

figures) -— 127,195,000

Sanitized - Approved For Release : CIA-RDP80R01443R000400200003-4
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‘ FACT CARD "H" o
- BYRIA®
, Arni‘de:l.-—‘initial Czech

: contract _ -
Approx 75 T-34 tanks &) -
) spare parts, ) R &

> Ammunition . ) $5,900,000

i | :

y
. Offers ¢

§ Poland-~--500 km railroad $65,000,000 est.
{; Bulgaria--Hydro turbine & o
E . . generator ' 250,000 est. -

< Hungary---Cement Plant 2,000,000 est,
' 673,000 est.

2} Hungary---Power Plant
, TOTAL $B7,520,000

-

L :
e

BEE L i i
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FACT CARD "IV

- _;Mﬁsn | |
Signéd mntractp’igclutiw mjecu now -
nudcr m;truction.

East mnyj ~

rutorr 313 000,000
Pzech~*ﬂ~--wlsdie !nctory 600, 000 ost.

vzeoh-----—---tharuomtical P_:ut 8,0&0.000 nt. ‘
TOTAL. - $1e aoﬁ 000
offers: , o e
. '; ‘ . 0
Rumania-r-----Cénoni Mill .. . 5,00\0,(}014 s |
dungary-------klec. Power Pwats 1,000 est.

TOTLL » § '7‘

Sanitized - Approved For Release : CIA-RDP80R01443R00040020§003-4
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FACT CARD "K" -

TURKEY

Offers ~ | ’ _ |
USSR~-; ----- -Wheat Mill $ 20,000 eat.
nssn----——---n.c.rom Factory = 22,500 ¥ o
U8BR-~-~-~~--Brick Factory 1,600,000 ostlli. ”}
CEoCh-——-~—--Thread Factory 1,200,000 ‘est. P «
E. Ger.------Elec. Materials Plat 136.000 :
E. Ger.——~«—- S‘pinning Mil1l Equip. 47,000 &
Hungary--——-- Pt;'er Plant : 150,600 est. f‘

‘ TOTAL $3,175,500 Y

Abia s Ygn  Fy Caal!

P F

ok
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FACT CARD "L" ' '
| | LEBANOK.
%o koown sigmed comtracts. . -~
vffers: - - B
E. Ger,»v?¢¢-§§€?§ﬁpﬂtﬂ%fqégg;!}¢999iqoﬁ o
;’;:zech-—---mrcoluinr !‘“"‘m3 1,000,000 _‘»‘t-" : E
o -x--—oc'rystn.‘l’!'i'o.&ﬂ!};j ). {7‘11 three)
" emee=Glass ‘r;etor'y:‘ v_) |

rﬂunxary--‘uunt Plagt »}_,009,0{0(3 ent.
'  TOTAL $3,000,000
# ’ _ :

Sanitized - Approved For Release : CIA-RDP80R01443R000400200003-4
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FACT Cm "lu"‘ .

@

¢:i Lnttn A-orican exports ‘to Bloc 3190 532 000

" " mrt: from ' l-ﬁOOi
Totl‘I *rrnu vit@'sloc 1_954'_ ssoo 810 000
- | 'thin Mrican ctports to Bloc : 63! ,400,000

000

no " inportl from ™
Totul 'rrndu with Bloe 1953

Sanitized Apbr ved For Release : CIA-RDP80R01443R000400200003-4
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BULGANIN-KHRUSHCHEY TRIP

Bulganin and Khrusachev will leave india

about 1 Decéuber.rorvone veek stay in

Burma; then to Afghanistnn for several days

A. Reports of a subsequent stop st Cairo
still unconfirmed, |

B. They are accompunied by high level
statf especialily queiified to discuss
political, trade and cultural relations
with South Asians.

Delegation includes:

0

N. A2, Mikhailov - Minister of
Culture '
A, A. gromyko - First Depuiy

Foreign Minister

7. ¥. Kumykin - Deputy Foreign

“rade Binister

i
¢

s

i &, Serav - Head ol the COmmitt.ee?

v 3tate Security (XGB) i

Sanitized - Approved For Release : CIA-RDP80R01443R00040020_0003-4
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0. R. Resulov - Deputy Minisicr oi,

*

Agriculture (native of

Tadzik Republic)

Mue. Z. R. Rakhimbabayeva - sirst ®

Deputly Finister of Culturg"

of the Uzbek Republic = ";

1. There are Uzbek and Tadzhij kf
ginorities in Afghanistan, 5

These are ¢nly the itop members of the

'delegaiion. Press has reported-the

entire group uumbers about 100,

II. Buiganin snd Khrushchev are viéiting major;ﬂ
vities of India (Bombay, Calcutta, ladrasifA
and other show plaées. :
A. A good chance they wilI.also visit

Bhilai, appareutliy in anticibation o}

India's eariy ac¢cepiance of Soviet

siecl mili oifer.
1. Soviet survey teams already on

Peeo . Lwid housing coastruction

i

-

s N . [
v Teypoo Lol

-~
by
3
he: 3
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fis Gre interesied in goud reiations

.
il

‘in India than with any other country
2Tea .
“aviet leaders undoubtedly have arrived

~1ih rash ol oitfers for all three countr

i_!i__‘- t T R F

s

w-ypecially economic and technical assist-

snCe. Dulganin has already publicly

W

"Ver=d S0viet aild in developing Indian

ri ey pnd awomic enerygy for peaceful
.

. L

cAueCeedd Lhat Lhe three siates will

- e s L

srare su€ceptiibie to Soviet offers than

ool pecsuse of nparticuliarly acate 5
fatenL o P T OGddans thev face atl present., 1
roa the ihgck of Soviet attempts to ~§

3 STY rnve iy @8 Ono 1 *

S A A 7] B e W s :

Ty IR IDeKe wiTh the ¢
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Sanltlzed Appr
ANy ey AR B G S g
#3111 enhance “oyio L Ir7luaneoe in o an &
. 11 LR :

A, Vieit will Yend rlnak o F 7_-4_:;.-.~..':.;g~,kw1,‘\§
r te communist nalicies a1 loes Pam E‘
B o k‘
FHINISt Nartiec 4.4 Aner gn y for oven V
f e :
4 iurther coantacta hetween theoe
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Recent reports from Bangkok indicate Thai

government reassessing its stronz anti-Com-

THAILAND

wuni:t attitude.

* I - -

cabinet meeting advised modification
tough Thai policy re Peiping.
3. Also advocated greuter independence of

us, eiting‘beneflts to be derived from .

aore neutral stand.

9

Thailand's present attitude has heen

too inflexible in view fast-moving

Growing numbers officials said to fear

Asian events,

There are also reports USSR and Communist

China recently active in encouraging Thai

neutrllitj.

25X1D0a

2. &
LM P P T N

Lo

|
i
K
|

El B 3

‘l‘

T N I

03-4



RO

' 7S5 g

Sanitized - ApprovedForReIease CIARDP80R01443R0004002000



L2

E, Y
Pl
G 1= E
e i s

Saniﬁzed - Approved For Release : CIA-RDP80R01443R000400200003-4



. /"
Sanilife ERABPY8Ged For Re! I!eas! e : CIA-RbPSORU?223R$99400200003-4

/
, THAILAND

I. Recent reports from Bangkok indicate Thai
government reassessing its strong anti-Com-
munist attitude.

25X1X4 A. _ Phibun in
cabinet meeting advised modification
tough Thai policy re Peiping.

B. Also advocated greater independence of
US, citing benefits to be derived from
more neutrai stand.

C. Growing numbers officials said to fear
Thailand's present attitude.has been
too inflexible in view fast-moving
Asian events.

II. There are also reports USSR and Communist

China recently active in encouraging Thai

neutrality. 25X1D0a00200003-4

A.
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rep in Bangkok reported saying

Phibun's planned trip to Burma should
coincide Bulganin visit and two leaders:
should "have a good talk."”

C. Pelping said to have offered to buy
Thai products and invited Prime Min-
ister's wife to visit China.

1. She was cordial to Peiping dele-
gation which went to World Federa-
tion United Nations Association
meeting in Bangkok..

D. Indirect trade with Communist China
flourishing and pressure for direct
trade mounting.

I1I. While some weakening previous adamant Thai
position expected, no abrupt or major

change likely for present.
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1 BERLIN AND EAST GERMANY

I. Communists introduced temporary harassments
around Berlin on Friday.

A. Eastbound West German ﬁehicles were
closely searched at East-West German
border for Western publications for
about six hours,

B. East German police clamped down on
"reckless'" driving by Western drivers
on highways to Berlin,

C. ‘Main ship canal between West Berlin
and West Germany closed, evidently
temporarily.

II. Purpose is probably to assert East
German authority over internal affairs.
III. Last week's refugee flow into West Berlin
| increased over previous week from 3839 to
4450,
A. VWeekly average since 1 July has been

i 3870, |
Sanitized - Approved For Release : CIA-RDP80R01443R000400200003-4
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B. About 42 percent total refugees

cross directly into Wes& Germany.

1. Thus, total refugeé figure
probably almost-double that
of Berlin count.

IV. East German propaganda threats against

Berlin continue.

V. Morale continues low in East Germany.

A. Soviet attitude at Geneva has
destroyed remaining hopes for
re~unification.

B. Prospects for food shortages and
for conscription this winter will
further weaken morale.

C. Another 17 June not expected.

1, Instead of serious demon-
strations, opposition will
be reflected in continued
high refugee flow, unless
forceably stemmed by East

Sanitiz'ed - Approved FerRelease i @A-RDP80R01443R000400200003-4
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! BULGANIN-KHRUSHCHEV TRIP

I. Bulganin and Khrushchev will leave India
about 1 December for one week stay in

Burma; then to Afghanistan for several days

A. Reports of a subsequent stop at Cairo
still unconfirmed.

B. They are accompanied by high level
staff especially qualified to discuss
political, trade and cultural relations
with South Asians,

C. Delegation includes:

N. A. Mikhailov.— Minister of
Culture

A. A. Gromyko - First Deputy
Foreign Minister

P. M. Kumykin - Deputy Foreign
Trade Minister

I. A, Serov - Head of the Committee‘

of State Security (KGB)

Sanitized - Approved For Release : CIA-RDP80R01443R000400200003-4
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Agriéulture (native of
Tadzik Republic)

Mme., Z. R. Rakhimbabayeva -~ First
Deputy Minister of Culture
of the Uzbek Republic ‘

1. There are Uzbek and Tadzhik
minorities in Afghanistan,

These are only the top members of the

delegation., DPress has reported the

entire group numbers about 100.

II. Bulganin and Khrushchev are visiting major
cities of India (Bombay, Calcutta, Madras)
and other show places.

A. A good chance they will also visit
Bhilai, apparently in anticipation of
India's early acceptance of Soviet
steel mill offer.

1. Soviet survey teams already on
scene, and housing construction

activity has been reported.

Sanitized - Approved For Releaseg_CIA-RDP80R01443R000400200003-4
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leaders are there,

1V. Soviets more interested in good relations
with India than with any other country
in area.

V. Soviet leaders undoubtedly have arrived
with rash of offers for all three countries;
especially economic and technical assist-
ance. Bulganin has already publicly
offered Soviet aid in developing Indian

industry and atomic energy for peaceful

uses. SQRUA4qS & eJ cm4ﬁ¢J‘ ddwes &wwﬁ |

vIi. It is expected that the three states will

be more susceptible to Soviet offers than
previously because of particularly acute
economic problems they face at present.
A. Also the lack of Soviet attempts to
attach political strings to economic
assistance has convinced many Asians
that they can do business with the
Soviet Union without succumbing to

Sanitized - Appfred FortRélbaskorCéA-RDP80R01443R000400200003-4
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‘'will enhance Soviet influence in area.
A. Visit will lend cloak of respectability
to communist policies and local Com-
munist parties and open way for even
further contacts between these

countries and Soviet bloc.

i
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SC BRIEFING S ® 21 November 1955

[

COMMGNIST Eco§6§:é€iiiiillilom cxnrntéa

L. Lqrée. tbrwa t Mun 1u unq,r-
_donloped uuc--'mr lut. ml!.ddh xut., :
Bouth Alin, nnd Bbutbinl flltt-»umdor'ly,
'nsiag econouic penomuﬁn ’to fur‘th.r for» :;
eign policy ohapcttw at lautvmiu omly
in free world. atta}g&
A. Tbtal value n! é@.ﬁiniﬂt creditl to

free vorld .'ywtoll'rotch ;400 lillion's

or $450 nillion vithin the nezt six

months. (FACT CAHD "A“)
1. This txguro 1ae1ucoa kno-n con-
tracts tca' ;m, -umd contrncts J
'and othor acn‘-nintcry projlcts ‘
“already undcrvay, and thole tirnﬂ
Conunut of!ers 'hich sesh nost
likely to ho lccepted
2. This canp‘ign dntes roughly fro-

Epring 1954. It 1z_continu1ng‘ :

-

X e 4
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¢oall aro tnovn ta thntarn intel- . 1“

. Iigonﬁe ng-ncios 5 '
;B; Shﬂold thc Conuuniqtl offor Egypt $275 ’
‘ nillion Or 3300 million worth of. goo&ségg4

l mnd -orvicel to halp vitb the Alvln

o

‘ hi;h dam prodoot, the total of COqun— 3

R

ist crodits 'onld ba lround 3700 -11~ E‘V
lion. X
1. It is known that in Fesponse td-
Egyptian Lniturtivfa‘ the USSR has
“offered to help on this project,

and thera,are firm reportu that

TRERL

the ter-: 'ould be easy and ut-
tractive.

2. $2759506_n11110n is what Egypt
would need 1r0n.foroign sources in§
lny;calg;-thcro is one press re-
port that the UBSR has offered

this amount.

T _4_;..umgrniﬁﬁr- "
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Most drl:atic ph&lq vt ¢tayax¢n is llift

C. 'Report: of nov Co-nnnist offers . to xroi~
| world utionl ax'c moivod almost |
: daily. , iommlr. -._m ntterl wuidored
vithtn th‘ rq;ct of - th; above ttgurei
! 1nc1ud. uly thm ’a -uca n.e;otir-
um are nn 'm;nu those whick

By

seex likely to b. mmtedw

concluslnn of lr.-‘dqgli‘lngthc Kear and

Middle East. S

A. Egyptisns t;; now committed for Bloc
arms for at 19:.&-3115‘1111105,7ahd
negotiations are underway to bring the
total to 3160 nillion poc.ibly even

| '-ore. (FACT CARD. By |

B. Syria on verge oOf tirst oontraot with
Czechs for about: 75 7-34 tanks, Spare’
parts, and ammunition vorth $5,900, OQO.

C. Afghans have mpde cash deal with Czechs |

for $3 million worth of arms which are
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D. . Reports ot turthbr Bloc offori persist E ol

‘f;;“ Jordau,rtportadly otforod arms to ?%-

-tny out of m:t:dad pact.

) . z ‘!ena reportodly 1111 acmpt o
. -ﬁaov:ut o!forn, u mdo. ‘
3. k_,umn Artbil roportcdly bes oﬂo

| _‘»nndlsaudi meney knovn to beiin- !

_ volquvinhifriln #r-s-deai, mAYy ia
_"'Sﬁ'#ﬁ;olqu:injxijpti;n purdhl;ac;'sg

4. Crech arms ﬁrchﬂf-‘ have toured ff

‘ +

Bgypt, Iraqg, Indig, Atkhani.tnn, R
Bu;-n. ’ | a
'5; Czech arms missiom en route to.

| Ecuador. » » |

111: Besides arms deals, toptracts have been
signed and work is actually underway on
projects usiag ﬁloo ctpditi, personnel, :..‘{
equipment to tthunﬁinf of $45.6 million.

(FACT CARD "C") |

" A. Other deals seem close to fruition. ; f:

Sanitized - Approved For Release : CIA- RDP80R01443R0004002 003 -4
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' 1. For exunple,vlndia which has -

'ncceptod $5. 6 million in Bloc N

;crqdit. to duto, nay soon be in- + '.!f

-

'volvod for nbovt $110 nillion. ’
iv. Cmunist mtintion 1; c:.nrly pouucaL -

Indis saad Egypt ‘are. laJor tnrgctq, Atghnnw : oy

istan uy be most iniunt victtl. | 8
e

A. Contracts. for d:lalond -1nin¢ equipunt K .4
(Panna Diamond Syndicate) and Bhilui 3
‘steel plant seen. most certain for near . 3
future Other projects a].ready under-

way. (FACT CARD "pr)

Lo e

1. Ditnond -inina dcal voqld give

Looad. oo™

Bloc source of uuht-trul dianond

LY b

Bloc has none of its own.

B. There are mapy Other firm Bloc offers ]
 which may be settled inm connection withl
or as result of Bulganin-Khrushchev »
visit and oth;t Bloc visitors. (FACT

CARD "E")

Sanitized - Approved For Release : CIA-RDP80R01443R00C¥ &200003-4
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C. Cmech ﬂolegttion arrived India 6 ﬂoven— '

'ber with<6£tar to help Indi"l second

:‘ "uve—ye;r ylsn tbich begiu 1 A)ril ' 1

':: .1956- S : B . R S5 M
. : ) é &
A : i , avénk Czcch ninister ot to.rci:n 1 3
£ B
o trado, saia that nu eountry con-
é_ -1dcrod dupital 1nvabt-cnt abroad

ag -‘*-{;{ -.tanttmount to’ econoaic 1nterier~ 2 -

ence internal nffatrl, Bn sug-~

ge-ted Czechs would rnthcr offur

- : ~equipment and vould.retatneno hold‘zw
| 'eQQr part of Indian economy. = <3
D.. Bloc influence has made itstliytglt inké -
Indian plamnning circles. : : "Q-‘;ﬂ
1. In reipbniélndn;-nduqu, USSR |
| seat 8 h.‘.gh*level economists and
ufhenati_ei:nl, including one for-
R mer GOSPLAN member, to Indian |
Statistical Institute in November
1954. They stayed until September* [

San|t|zed Approv@diForﬁReﬂease CIA-RDP80R01443R000, 02000034
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: . 2. Poland sent OQscar Lange, top _§~

% . | oconouic planner. ig plan!.to :

i “ » retarn._h ' ' :

é v. Groting ecOnOIie ties with Bloc aad’ anti« %2 :

. -Pnkutan poncy nu At:hlnutah -ont im- i

:udiatuly susoaptthh mvut blandishutnt-.

' A.V ughans have alrudy nccoptcé crcdits

-3
3
worth $11.8 miliion from Czechs and
Soviet Uniom. %’
1. Tﬁere are other offers repprtofi. a

(FACT.CIID “F") : i
B. 127 Soviet technicians in Afghanistan ¥
in August.
IJC. Trade with West Germany noi passing
o ‘both nys through USSR.,_- reporudly

cheaper and faster than old routes.

through Pakistan,

1. Afghans taking steps to see 'bu_l"x o

F .

It

%

i

i

i

A

o

.

5. *

.

"
4.

31
WEE L e

foreign trade in future moves

RN ¥

. Eame WAY.
—+#
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I)Q

Former presidenti Helnand Vllley Author

1ty sayn U&SR thas oifered take over

‘this large 1rrzaation and power pro-

ject, fipish conltruction, and pay oik

US loan. (Export—l:port Bank loaa of

' $39.2 mtllion at 3 142 and 4 1/2 per-

cent.) » ‘ ' i

25X1X6

i

Bulganin and Khrushchev now siaied (o
stop over Kabul for about one wesk un
return trip to USSR.
Afghans seeking strenuously .to develop
independence of'Pakistan, mainly
througﬁ pronotihg closer ties witb
Soviet bLloc.

1. Prime Minister Daud, who controls

government aund is more.ravoraviy

inclined Soviet bloc than other

Sanitized - Approved For Release : CIA-RDP80R01443R000400200003-4
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Afghan leadars, seeking approval .

his anti-Pakistan policies from
brnnﬂ Asasembly of Tribes (lLoe
Jirz;) T
" FYI  (Xing Zabir Shah may be adle to
| forestall specific gndors;nant
Daud's "pro-Soviet" policies by
using President Eisenhower's re- i
.cent letter oféering help. Jirga |
will in any event probably endorsefl
cail for independent Pushtoonis- 3
tan, Afghans may also ﬁro-ptly
ask US for support against Pakic-*~:
tan.) |
Current Communist campaign shows skill in
adaptiné to local conditions, willingness

to promise even Rreater effort.“speed in

execution. The bloc enjoys propaganda ad-

vantage of appearing to step up offers to

coincide with decreases in Western sources

sxrlerna: ayd.
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A. ciechq evidentlf chouau_eﬁpos-ih}y at
| meeting in P{}EBQ in,April‘—'to spear-
hcad‘cu-puigniiﬁ Arab vorld.A
I Two 1laod1ata objectives.
. &, To nullify Iestern*sponloreu
: L ‘ nutu:l dofenae“plnnning.
| b. To encourage onerg;nce ol
' naﬁxralist bloc ihich.'ould
permit Blaé~voxco in area
affair-.'. |
B. Recent tours of Bloc'by peraqni from
unﬂefdevelbped couniries has inpréssed
experts as well as diplomats withv
Soviet “aiacority "o o
C. COImuni-t offers aredattrnctive be-~
cause they are on easy terms and be-

cause the recipients can see no visibl

stringq,
b 1. Most Bloc offers are at nominal
§ interest rates (2 - 2 1/2 percent

0N easy paymenis.

Sanitized - Approved For Release : CIA-RDP80R01443R000400200003-4
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' ‘ments in soft (local).currcnciel ,7
'6r traditional exports.
2. "'Gevc'rn’-_'qnu are not asked to sign
| politic;l or military commitments. |
3. Countries ttfhfﬂﬁbitlons éoeelop-f?;
nept.érotrlii and uﬁetlnbio sur-
pluses see a reaey market ia the
Bloc and a chanco'to get capital

“equipment and lri'.
4. While® countries can save foreign =
. exchnngc'endvhard cnfrcnciol, the 1‘
USSR builds up crcdite in soft ‘

currencie;.

2. This is.a war chest which -a;
be used within the country :

as the Communists see fit.

Soviet leaders told

=]

25X1X6

i
of «
2
¥
3
¥

in July 1954  that it would not be long
before Soviet industry was strong

enough to contribute to development of F
Sanitized - Approved For Release ‘CIA RDP80R01443R000400200003 -4
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Asian nations.

7 1.;25C)‘@B(éhmd by ‘lhruk:hchzv -

July 1955,

25X1X6

25X1X6

E. Except ior the steel mill affer, Bloc
offers are not in competition ylth
thelr own industriti requirements and
prioriiies. Moreover, the Blioc éffefs
are nét give-aways. They expeci eco-
nomic =s fell as pelitical pa&nents

for thelr credits.

¥
%
»
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VII. Besides armé dot 2rRi gaigtbqph&pRQQBﬂM%

push u.gsiut Inéian and Atghun:l-nn, thc

040400200003-4

Comnunut eftort can b- nnn in othcr torn

hroughout the ncm.e nst lnd nua and in | -8
Latin Americs. '

Al

_1n¢ projoct- undor coutruction tots].
‘Asvan ‘high d:n vguid'bqjin tddit;on ta'i?

$67,920,000, of which tht bulk 1- a :
polish offer to help bnild a 500 nm‘ ,;

meter railroad at aD attiuted cost of | 3

In tcypt, co-nunut catract- uclnd

$10,995,000. There is & mhhcr otter 3

vortli.» $1,200,000. Apy offer on the

above . (FACT CAED "G")

Syria'has been offeérsd projacts worth

r

$65,000, 000. (FACT CARD "K")

In Indomesia, Communist contracts and
projects underway toul $16 600,000
There are offers for $6, 000,000 noré'.v

(FACT CARD A0 LU I

Saniti -
anitized - Approved For Release : CIA-RDP80R01443R000%00200003-4
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D.

Turkey has received offers worth

© $3,175,000.  (FACT CARD "K")

Lebanon has received offers worth
$3,000,000. (FACT CARD "L")
Sudan has received '‘offers worth

$3,150,000.

In Iran, the (Czechs have conpléted 2

sugar factory.worth an estimated

$650,000. No further Communist offers i
have been reported. :
East Germany has offered to build a

cement plant forMSaudi Arabia of an
estimated value of $5,000,000; No

other offers are knawni-

The Blsc is meeting considerable sucr Ev;ﬁi

Cess in expanding trade and diplomatic - ~4

Telations with Latin America. ) 5V;"f
1. Latin American trade with the bloci

in 1954 more than four times same L?W4

frade in 1953.  (FACT CARD "M") 1 o

Sanitized - Approved For Release : CIA-RDP80R01443 00400200003-4
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FACT CARD "A"

Communist credits for _aru' $124 - 170,000,000% 1

Communist credits for signed :
contracts and projects under way : 45,000,000! !

Commutist ucr'e_('iit- offered on dc’r_al-; ,
under negotiation and copsidered

1ikely 229,000,000/

YQTAL  $400,000,000

If hilxhar Egyptian figure used, total is
$445.,000,000. .

124,000,000 # i¢ Egyptian total is }
$115,000,000.

$170,000,000 if Egyptian total 1is
$160,000,000.

Sanitized - Approved For Release : CIA-RDP80R01443R(§00400200003-4
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FACT CARD "B"

 Additional ordérs placed in iate October
- and oarly Novembey raised Eantun bnl for

{ soviet bloc arms to equxvalont of 8115 000 00(3
,'1 Further Egyptian n.gotutiou vith tho Bloc v

are undern.y with Egypt considcring\ -pcnding

:‘ 2 total of $160,000,00v, possibly more.

*
*
3
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" #ACT CABD “C"

i n uding .
Signed comtracts witn BIOCs including
g ts Wit

projects no¥ .pgﬁqﬂfy1

' 45,600,000
Indis o | 5 .' |
| ' ;:st,an" ’ 11,800,000
Afghanisi ‘
Egypt o 0ot
16,600,000
‘Indonesia i
: 850,000
e -g48,650,000
]

rﬁm

i

R000400200003-4

e
)

h
el
&=

=
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PACT CARD D" K

INDIA

4 sinod contracu, 1nc1wdini projoctu now: undu N .
. conitruction : : ‘ v i; -
- ’

@ US8S8R~---Cemsnt Plant ‘ sa 000,000 .ent. F
@ Csech---Suspeasion Bridge 1,000, ;000 ent. [

. Csech---Thermal Plant . 600 000 est. .
g Czech--~Cement Plant = 2 OOOLOOO est.

TOTAL  $5,600,000 9

Koy

:

R

-5

s

N 2
2 e
; -

3 :

: =y
H
* o
»
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-- FACT CARD "E"

Ottora' to lndin. 7 | ‘
F USSE---Diamond Mim. Equipment $7,000,000 = -
; USSR~-~-~Coal Washing Plant - ..2,000,000 Clt.

USSR---Bteel Mill Equipment 95 ooo,ooh
t: GS8R~~-Cotton Spipning ractory 1,000,000 QCt.

et R o e T .,

PRSE---Brick Plant ‘ ot 100 000 llt.
USSR---Manganese Ore Dr.uing S

, Plant : 150‘ 000 clt.

> Czech--~~Camera rnctory ' - 250,000 alt
"M% Czech----Coking Plant . '13.,000\,009 g

@i} Csech~-~-8ugar Plant - 650,000 est
b Hungary--Wire Plant . - 50,000 east.™
P Bungary--Cement Plast = 2,000,000 gst. ¥
. Ger.--Cement Plant . © * 3,000,000 esnt. ¥
. B. Ger.--Chemicsl Plant - 50'0 000 est.
t E. Ger.~~8ugar Plant : 350,000 est. |

TOTAL $124,050,000 -

-Sal vitized - Approved For Release : CIA-RDP80R014_43R000400
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FACT CARD “P"

Aras deal with Czechoelévakis = § 3,000,000
Othcr{crcditb aigned to date: o | '

USAR--~4-~$6,800,000 - o
(sxcluding arms) - $11,800,000

| | TOTAL  $14,800,000
Firm projects snder above credits are:

USSR~--~~500,00Q gallon gasoline
. storage tank o
USSR----2~70,000 and 2-120,000
gallon tanks -
USSR----silos, flour mill, bakery.
U8SR~-~-road-building, street-
. paving ‘
Czech---cement plant

1,500,000

Czech-~-remaining credit which may ,
- be allocated to glass - | A
factory, czunery, ete. 3,500,000
e $11,800,000
Offers o | 'f
USSR gasoline pipei;ne : ‘ ) 700,800¢:f

Additional reported Czech credit offer of .
$10,000,000 plus reported offer of $5,000,000.
#HOre. o ‘
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'% 'FACT CARD "G"

IGYPT

-

3 Arms deal (est.) . st least $115,000,00¢
i : ‘ and as much as . 160,000,00C

] Signed contractl,includinc proﬂocto oov
under comstructiona:

' USSR-----Cement Factory . $2,000,000 est.

USSR-~~== Fertiliszer Plant 3. ,000 est.
USSR-----Butane Gas Plant - 100,000 est..
Czech--~=Bhoe Factory 100,000 eost.
Czech----Swing Bridge’ o 250,000 est.
{4 Czech----Bridge . 9%,000
% Hungary--Bridge 3 ZO0,00Q
i-E. Ger.--Transformegy-distributor : ,
Station 250,000 est.
TOTAL ' $10,895,000
Qffers: ;
| Ussn--lé-aiw-n High Dam ' $275,000,000 ost.
Lzoch~---Generntors mna.aoolooo est.
“ : TOTAL . $376,200,000
TOTAL - ——— 34‘7019.5n°00 :
(without Aswan d-o»-»-- 172,185,000
%z_._(uaing lower arms oL
t figures) - 127,195,000
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_ FACT CARD “H"

SYRIA

Arms deal ~- ipitisl Czech
S _ contra&t o
Approx 75 T-34 tanks L) o

. spare paris. ] ' ‘
Annuni&iem ) 35 1900, 000 *

‘T‘Offeri |
poland----500 k= r;ilrocd $65, ooofood“.-t.

Bulgaris-—nydro turbine &
. 250 000 est.

. geherator #
nuugary———Conont Plant 2,000,000 est. d
"670,000 est. -

1 Hungary--—Power Plant

Ntized - Approved For Release :
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FACT CARD "IV
INDONESIA

Signed eontraptq,ingludiag projects now

under construction:

East Germany--Sugar Factory $13 000,000
Czech-~==w—w——- Radio Factory - 600 0u0 oﬁ.:%’r
Czech-~=~=w---Pharmaceutical Plat_ ‘Mlﬁbd ost i
TOTAL 316 600 (VI i
Cffers: ' ‘ '
Rumaniad~g————- Cemenig Mill 5,000,0\10
Bungary-------gklec. Power Plwntis

1,000,000 est.
TOTAL 14 ,Wﬂ,ﬁﬁ'ﬁ
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| | my
orrar- R v | ]

, UBSR-»--—-&-—-—---—Ihe.t M1 -c'-"*"m ooe ost.
USSR---—--—--«Iacnroni rnctnry 23 ‘500 | i"

§ USSR-—-———=--Brick Factory «x ,m 000 est.

Czech-s--»;—-—~rhrea& Factory - 1,;200,000 est,

;E. Ger.------Elec. Materials Pt - .1365.680 | |

,E Ger.-~----8Spinning M111l Etluip. ‘47 090

Hungary--———- Power Plant - 180 1006 “t

‘ f o . TOTAL gs,ua,soo
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FAC’T c‘m "L“ .

LEBAHOK |

Mo knawa: stmd'» °¢‘"‘°“‘ AL

ottort. .
E. Ger.~ e-CQnant Pllnt | L
Czeeh—-&q-«rnrcoluin l'ac‘wry)

. ) ' |

;1 000 ODQ '
1 000 000 .ut.

'.~_
" -----Glu-- Factory e
o llmiooo Q.ta

, lapnt . T
Hupgary—-Cement P “L | $3,000,000
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- FACT CARD ' -

’ Latin Al.rlonn oxport- to Blo& *—$190”832 000 ;
| ':-; o hporu trom ™ mvl_tgs 000
'roul mdc uth m.oc 1954 : txoo,sm 000

* u.:: f.

x.atu mr:\cn mox-t- to :1«: sso 400 000 -

" ”? e 1-ports from " ) 1"3

'rotu ‘rrtdo with Bloc 1953

s
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21 NOVEMDER 1905

i ,Irﬂxu THE COMMUNIST BLOC
(81nce 1246)

.-

P S e P SERR L BE S R«

1. Credits to "Eurdpean :

R P

-

mtdl&itcs ......%31.3 billion

ca.mdu1$§ China...,i*. 430. nlllioh;

$1. 73 billien
‘% (3600 mill&op $t111 owed USSR; to be |
'é | paid by 1955)
% 2. Soviet gift to North -
& Koresa. D ieee.0..3100 million
€
% éhinv&c gift to North
;

xorﬁ:‘a 5 s s 4 e @ e w s s 340 Rilliaﬂ .

bl - ¥ =

':4&10 million
2, Soviet milgjnry and economic nid in
addition to ahcwe s,uns, to Communiist

China--est, $b00 miilion to $1 killion,

ey e MRS AL b 5 SERR

L AEF TR
-

.
+ e b IR
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